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TEXT 1.

DlSGUSSION  1.  Can you name any major foreign banks   where one could open
                               an account?

                           2.  What sort of services do banks provide?

                       BANKING SYSTEMS

   The operations of individual banks (how they acquire, use, and manage funds to make a profit) are roughly similar throughout the world. In all countries banks are financial intermediaries in the business of earning profits.

   Banks today accept checkable deposits such as a demand deposit or a NOW  (Negotiable Order of Withdrawal) account as well as time deposits, and use their depositors' funds mainly to make loans and buy securities.

   Banks thus operate as financial intermediaries standing between the primary lenders (depositors) and the ultimate borrowers. In this way they provide many services. One is the pooling of risks. A bank that makes many loans is spreading its risks. It is highly likely to experience losses on a few loans but most unlikely to experience losses on all or most. (In contrast someone who makes only a single loan faces an all-or-nothing situation.) Another service of banks is providing liquidity. Someone who opens a checking account in a bank can get his or her money back whenever required. The bank meanwhile can make loans with his or her deposits and others' deposits while keeping only a small fraction of such deposits as a liquid reserve. Because it has many depositors who usually want to withdraw deposits at different times a bank normally can meet the demands of those depositors who want to withdraw their deposits.

   Another service that banks provide is expert judgment in making loans.Most savers cannot evaluate the creditworthiness of those who wish to borrow. Hence, instead of lending directly to the ultimate borrowers they "lend" their savings to banks by depositing them, and the banks then use those savings to make loans to the ultimate borrowers.

   Banks have an incentive to take risks because risky loans have a higher rate of return. All of these higher earnings accrue to the banks. But most of the funds at risk belong to depositors. Accordingly much of the risk that banks take is borne by depositors and by the Federal Deposit Insurance Corporation (FDIC),which insures their deposits in the USA. This is one reason why banks are heavily regulated by the government. Another, perhaps even more important reason is that banks are custodians of the checkable deposits that make up most of society's circulating medium of exchange. If banks fail and there is no deposit insurance, then depositors have to reduce their expenditures. As a result sales fall and firms have to throw employees out of work.

   The  banking system can create more  than one dollar of deposits for every dollar of reserves it has. This is possible because deposits are not physical objects but rather abstract property rights documented by entries on computer. No physical object is created, it is all-a-matter of accounting.

Suppose someone  deposits $1,000 of currency in a bank. The bank credits the $1,000 to the depositor's account and then lends most of it out. It cannot lend all of it, however. The law and prudence require that it keeps a reserve against the deposit - say 10 percent. It therefore lends out only$900. The borrower  then buys something  with this $900 and the seller deposits his or her $900 check in the bank. The bank then keeps $90 as a reserve against this $900 deposit and lends out $810, which then becomes a deposit and so on. Ultimately all of the original $1,000 is held in reserves in one bank or another. And because reserves are 10% of deposits, total deposits will then be ten times the original deposit or 10,000. This hypothetical example overstates the actual case- the actual 'deposit multiplier' is closer to 2 than to 10 - in large part because at each stage the public withdraws some of its deposits in order to hold more currency.

VOCABULARY      to acquire funds - 6paти кошти 
NOTES                      мобілізувати кошти,

                                   Checkable deposits–банківський депозит,
                                   по якому можливі розрахунки чеками

                                   NOW(Negotiable Order of Withdrawal)–
                                   Рахунок HAY(рахунок з наказом про  вилучення коштів)

                                   ultimate borrower – безпосередній  позичальник

                                   pooling of risks – об’єднання ризиків

                                   to evaluate – оцінювати

                                   creditworthiness – кредитоспроможність

                                   rate of return – норма прибутку

                                   to accrue - накопичувати

                                   Federal Deposit Insurance Corporation –
                                   Федеральна корпорація страхування депозитів

                                   custodian –фінансова установа, що управляє чужими  

                                   капіталами 

                                   entry – бухгалтерське проведення

                                    prudence - обачливість

                                    ultimately – урешті-решт

                                   to overstate - перебільшувати

                                   multiplier – мультиплікатор

TEXT 2.

DISCUSSION     What  is the role of banks and banking  system in the life of any
                             country?

                 BANKING IN THE UK

  The British banking system has developed over the past few hundred years to become one of the most highly specialized financial centers in the western world. The head offices or main branches of banking institutions are concentrated in the City of London.

  The Bank of England is the central bank in the 
British banking system.

Its functions are as:

                   a) issuer of currency;

                   b) banker to the government;

                   c) banker to the banks;

                   d) supervisor of the banking  industry;

                   e) lender of last resort;

                   f) management  of gold and foreign   currency reserves;

                   g) a means of liaising with overseas  central  banks and financial 
                   institutions, and

                   h) implementation of government monetary policy.

   A useful way of analysing bank financial intermediaries (i. e. banks) in the UK is to divide them into two categories:

   Primary banks are the banks which operate the payments mechanism (i.e. the money transmission service in the economy). These are often referred to as the commercial banks, retail banks, or clearing banks. Commercial banks can be divided into three groups: the London clearing banks("The Big Five"), the Scottish and Northern Ireland banks and the British overseas banks and foreign banks.

   The clearing banks include Barclays, Lloyds, the Midland, National Westminster, the Trustee Savings Bank (TSB), the Co-operative Bank, Royal Bank  of Scotland, Girobank and the Bank of Scotland. They are called 'clearing banks' due to the fact that they are responsible for 'clearing' cheques. In addition to these, there are several other banks which are not full members of the clearing house (such as Standard Chartered). The banks dominate  the market in the UK, holding over  50%  of sterling deposits. They are particularly strong at the retail level.

   Most of overseas banks were set up in the 19th century to provide banking facilities to their customers throughout the world but mainly in the British overseas territories. These banks facilitate movement of resources between London  and abroad, as well as attracting deposits to London from overseas customers.

   The  number of foreign banks in London and in other major cities in recent years has rapidly expanded. US and Japanese banks are the most numerous group of foreign banks in the UK.

Secondary  banks consist of the accepting houses (also known as merchant banks), other British banks and consortium banks. These are banks whose liabilities consist mainly of term deposits, and so the secondary banks are not a significant part of the UK payments mechanism. In other words, they do not themselves carry out cheque clearing, nor are they members  of the Committee of London  Clearing Banks, although one of the retail (clearing) banks may clear cheques on their behalf .
    Retail banking is the banking activity of the traditional 'high street' bank, dealing with relatively small deposits and small loans to customers. Such banks have extensive branch networks and the bulk of their business is in sterling.

    Wholesale banking involves small numbers of customers with larger deposits or requiring larger loans. Because large sums are involved, customers expect the banks to trim their profit margins and offer a cheaper, more competitive service:

    a) wholesale deposits might attract higher rates of interest for  depositors;

    b) wholesale loans might be at a lower rate of   interest, not necessarily  related
        to the bank's  base lending rate.
    Wholesale banking is essentially the merchant banking area of operations and in the UK, wholesale banking is conducted principally in London  Merchant banks rarely have more than 1 or 2 branches The clearing banks also carry out wholesale banking operations, but again, mainly in  London.

   You should by now understand that the High Street banks are:
   a) bank financial intermediaries;

   b) primary banks; and

   c) retail banks.

   The main functions of the retail banks can be summarised as follows:

   a) providing a payments mechanism - i. e. a way in  which individuals firms and 
      government  organisations can make  payments to each  other. The banks 
      are also a source from which individuals and firms  can obtain notes and coin;

   b) providing a place for individuals, firms and   government organisations to store
       their wealth, e. g. in current accounts or deposit accounts.  Banks compete with
      other financial institutions  to attract the funds of individuals and firms;

   c) lending money in the form of loans, overdrafts or   other specialized  schemes.

   The banks also provide a wide range of services to customers, some of which are not strictly 'banking' activities. In other words, banks do much more  than banking.

VOCABULARY          issuer - емітент

NOTES                         supervisor - контролер
                                      lender of last resort – кредитор  останньої інстанції
                                      retail bank – роздрібний банк

                                      Trustee Savings Bank –довірчо- ощадний банк

                                      clearing house – розрахункова   палата

                                      overseas bank – закордонний банк

                                      banking facilities – банківські  послуги

                                      merchant bank – Торговельний банк

                                      accepting house – акцептний  банк(спеціалізується на

                                      фінансуванні зовнішньої торгівлі та  операціях на 
                                      фінансових ринках)

                                      liabilities – зобов’язання

                                      bulk – основна частина

                                      profit margin–маржа прибутку

                                      base fending rate - 6asoва ставка  позичкового процента                   

EXERCISES       I    Answer the following questions:
                                    1.  How  is the British banking system  organised?

                                    2.  What are the functions of the Bank of  England?

                                    3.  What types of banks are mentioned in  the above text?

                                    4.  What are primary and secondary banks?

                                    5.  What is the difference between retail  and wholesale 
                                         banking?

                                    6.  What are the main functions of the   retail banks?

                             II.   A. Translate and name the world-building   elements and the 
                                    parts of speech of each  word:

      Bank - bankable - banker - banking – banknote-bankroll- 

      bankrupt - bankruptcy.

      Deposit-depositary-depositor- depository;

      Invest - investment - investor.

      B. Compose 5 sentences of your own with    the above words.

                           III. Translate the following sentences.

                                1. The Bank of England has the sole right  in England and
                                   Wales of issuing banknotes.
                                2. My brother dreams to become a broker, a  banker or a 
                                  financier. 
                                3.I'd like to come with you but that's not a promise, don't bank 
                                  on it.

                             4.I'm banking on your help.

                             5.The newspapers accused the President of  being bankrupt in 
                              ideas.

                            6.She's in banking.

                            7.It is possible that he banked the money  under another name.

                            8.I had to deposit 10% of the price of the house.

                            9.The shop promised to keep the goods for  me it I paid a deposit.

                            10.When a river rises, it deposits a layer of mud on the land.

                     IV. Banking  in Britain.
     a) Supply the prepositions where necessary.

     b) Write down 3-5 questions about the texts.

     The first bankers in Britain were Lombards,__Lombardy in northern Italy.

     Merchants and traders from this part of Italy came to do business in the   City of London.

     But __  a century of business in London the Lombards had to leave: they loaned money __  kings who did not repay the loans, and eventually made the bankers bankrupt.

Banking came to be conducted __the goldsmiths as a sideline to their normal activities. Soon merchants, landowners, and other  well-to-do people also started practising banking.

     Banking developed, but Lombard Street, a narrow street in the City of London where  Italian bankers settled __ the fifteenth century, is still the centre __ British banking.

 Many  of Britain's best-known banks have their head offices __ Lombard Street. The English banking system is a tripartite (складається з трьох частин) system. The three parts are:

     a) the Bank of England, a 'State Bank';

     b) the commercial, or joint-stock banks, which deal__the general public;

     c) specialized banking institutions, such as the discount houses and   merchant banks.

      The  place of the commercial banks in the British economy is a very important one. They stand __ the very centre of business activity and can promote prosperity or  deflate the economy  into  unemployment.

      Commercial  banks are most visible __ the general public. Their main business is taking __ deposits and making loans to individuals and industry. This business is  conducted __ a network of branches.

      They are commercial in two senses: they make loans to commerce (to finance trade) and they are themselves commercial profit-oriented businesses.

                 V.  Choose and insert a right word or a word    combination.

	“closed down”           loan interest                              earnings

loan                           automatic teller machines         safe keeping

safety                         commercial credits                   deposit

banker                       account                                      bank  

interest                     withdrawals                                repaid 



	


  1.  Nowadays  people have got used to (1) __ __ __ . 
      This kind of service  save time  and is quite   convenient.
 2.  My  father is a (2) __ , he runs a (3) __ .

 3.  I was somewhat frustrated: the notice on the door  of the bank said (4) "__ __”.

 4.  Currently they've got no money in their (5) __ .

 5.  The (6) __ __ is very high.

 6.  The banks in this country grant (7) __ __ to promote trade.

 7.  Our company  was very happy to get a (8) __ .

 8.  If you are concerned about the (9) __ of your (10)   __ , make a (11) __   in your 
     bank.

 9.  Bank deposit is a sum of money left with a bank for (12) __ __ or to  earn (13) 
      __ ; it can be (14) __    after an agieed length of time.

 10. ATM  (15) __ are sums of money taken out of a bank   account via an  
      automatic teller  machine.

           VI.  Fill in each space with the appropriate word or  words from a, b or c.
       1.  I've recently __ a small amount of capital.

       a) accepted        b) acquired        c) adopted

       2.  If you want your wife to __ money from your account, you can give her 
           power of attorney.

       a) withdraw        b) dispose         c) deposit

       3.I'd like to __ some money in my account,   please.

        a) deposit         b) debit           c) credit

       4.With this account you can withdraw __ to     $2,000 a month.

         a) from            b) at              c) up

       5. If you want a cheque-book, you can open a __.
         a) deposit account b) current account c) budget account

       6. I can block some of my capital, but I'd like  the rest available at  short __.

        a) agreement       b) term            c) notice

       7. For your investment, I'll ask our _    department to make you a proposal.

         a) investment      b) personnel       c) sales

       8. Is there any __ to the amount I can withdraw  at any one time?

        a) restriction     b) obstacle        c) limit

       9. A power of attorney on your account is __ ,  even after your death.

        a) valid         b) real      c) existing

       10.Does a deposit account__ me to a cheque-book?

        a) enlist       b) entitle         c) entail

VII.  Writing Practice. Make a short summary about    banking in Britain from the 
        text "Banking in the UK" 

TEXT 3. 

DISCUSSION   What do you know about banking in the USA?

             BANKING IN THE UNITED STATES
  In 1863 the federal government of the United States started a system of  nationally chartered banks that were required to back their notes with federal government securities. In 1913 this system was superseded by the Federal Reserve System.

   The United States has a dual banking system in which banks supervised by the federal government and banks supervised by the states operate side  by side. To open a National Bank one needs a charter from the federal government  and to open a state bank a charter from a state. All national banks  must, and state banks may (though  few do), become Federal Reserve member  banks and be regulated by the Federal Reserve. Nearly all banks are members  of the Federal Deposit Insurance Corporation (FDIC), which insures their deposits up to $100,000 and also regulates them. About  one-third of all U.S. banks are national banks. They hold about 60 percent of all deposits. Frequently, when a bank fails, the FDIC, instead of paying off depositors, merges the failing bank with another bank. In that case even deposits over $100,000 are protected. Traditionally, branch banking  has been tightly regulated. Most states limited or altogether prohibited branching, and banks could not open branches in other states. As a result ,the  United States, unlike most industrialized countries,has a great number of small banks.

   The presence of so many  commercial  banks (around  12,000) in the United States actually reflects regulations that restrict the ability of these financial institutions to open branches (which are additional offices that conduct banking operations). Each state has its own regulations on the type and number  of branches that a bank can open. Regulations on the West and  East Costs, for example, tend to allow banks to open branches throughout their state, while in the middle part of the country regulations on branching are more restrictive. Some states put limits on the amount of  branching permitted. Many small banks in the United States stay in existence because a large bank capable of driving them out of business is often restricted from opening a branch nearby. Indeed, it is often easier for a U.S. bank to open a branch in a foreign country than it is for it to open a branch in another state. Recently the limitations on branch banking have been greatly eased. Within-stale branching is now standard, and as of 1991 all states except Hawaii and Montana have entered into compacts with other states, usually in their own regions, that allow bank holding companies located in one of the states to own banks in the other states.

   Commercial banks  compete with other institutions (hat offer some of the same services. Savings and loan associations, savings banks (also called mutual savings banks), and credit unions compete with banks for deposits  of households and non-profit institutions. Their accounts are also insured up to $100,000 by government agencies. Savings and loan associations and savings banks invest most of their funds in mortgages and compete with commercial banks in this market. Along with credit unions and finance companies, they also compete with banks for consumer loans and are now allowed to make business loans within certain limits.

   Money  market  funds also compete  with banks. They  invest in very short-term, extremely safe securities and generally allow their customers to write large checks against their accounts.

        10 TOP COMMERCIAL BANKS OF THE USA

 Bank  of America                         First Interstate

 Citicorp                                        Continental Illinois

 Chase Manhattan                         Chemical  N.Y.

 Manufacturers Hanover               First Chicago

 J.P. Morgan                                  Security Pacific

VOCABULARY   to supersede – заміняти,витісняти,займати
NOTES                  charter - ліцензія
                                Federal Deposit Insurance Corporation-
                                Федеральна корпорація по страхуванню   депозитів
                                dual banking system or 2-tier system – дворівнева  банківська
                                система
                                branch banking –банківська діяльність на основі філіалів
                                to prohibit - зa6opoняти

                                mutual savings bank –взаємно-ощадний банк

                                to drive out – витісняти

EXERCISES       I.  Answer  the following questions.

                    1.  Who supervises banks in the USA?

                    2.  What is the difference between National and State banks in the 
                         USA
                    3.  What is FDIC?

                    4.  What are the regulations concerning branch banking in the USA?

                    5.  What financial institutions compete with commercial banks in the 
                        USA?

                    6.  What does savings and loan associations and savings banks 
                        specialise in?

               II.  Early Banking History in the USA. Fill in each space with the
                    appropriate word.

        The history of banking goes back thousands of years. The Babylonians performed  many of the banking (I) __ of today, taking deposits, engaging in foreign (2) __, and  issuing paper with the same function as checks. Over time, banks grew and prospered and   became a vital part of the (3) __ throughout the world.

         In the United States, however, there were no banks at first; and slricl laws limited the   number of (4) __ that could be brought to the colonies. Thus, colonists were forced to (5).    __, that is, to trade goods for goods (for example, cotton and tobacco for shoes and  lumber).

          The demand for money was so great that Massachusetts (6) _ its own paper money in 1690, and other colonies soon followed suit. Land banks were established to (7) __ money to farmers. Britain ended both practices by 1741. Remember, the country was  under the rule of Britain back then. In fact, a new bank was formed in Pennsylvania   during the American Revolution to (8) __ the War against England.

             Alexander Hamilton persuaded Congress to form central (9) __ in 1781 over the  objections of Thomas Jefferson and others. It closed in 1811, only to be replaced in 1816  because state-chartered banks couldn't support the War of 1812. Throughout this period, there was serious debate about the role and function of (10) __ in this country. The battle between the Second (Central) Bank of the United States and state banks got really hot in  the 1980s. Several Banks in President Andrew Jackson’s home state were hurt by pressure  from the Central Bank. The fight ended when the Central Bank was closed in 1836.

         By the time of the Civil War, the banking (11) __ was a mess. Many different banks issued different kinds of (12) __. During the war. coins were (13) __ because they were worth more  as gold and silver than as coins. The government began printing money ('"greenbacks") that was money only because the government declared it so, not because   the material it was made from had any (14) __ of its own.

         Eventually, the government established federally chartered and state-chartered banks.  The chaos continued and reached something of a climax in 1907, when many banks failed. People got nervous about their money and went to the bank to withdraw their funds.  Shortly thereafter, the cash ran out and some banks had to refuse money to (15) __.

III.  .Short-term Investment. Fill in each space with the appropriate word or words from the  box.
	tax               invest             fixed                   notice         disposal       sum
interest        access            cheque-book      block           entitled       investment



        If you want to (1) __ money  at short term, you've got several possibilities: first, a   current account. This gives you the possibility of having all your money at your immediate   (2) __. It also entitles you to a (3) __. However, it only gives 0.5% (4) __.

         Second, you've got a deposit account, which usually pays about 3.5% interest, less (5)  __.  In that respect, a deposit account is a better (6) __ than a current account. However, though you are (7) __ to a cheque-book, you can only withdraw up to a certain (8) __  each month. For larger amounts you must give the bank a few months' (9) __.

         Finally, you have certificates of deposit. These pay in the order of 6.5% interest. However,  they (10) __ your capital for a (11) __ period of 3. 4 or 5 years.

         Your choice of short-term investment, therefore, will depend largely on how quickly  you'd like to have (12) __ to your money.

 IV.   Synonyms.  Complete the sets of synonyms from the list.

     a) agreement -                            e) repay -

     b) company -                              f) creditworthiness -

     cj approved -                             g)expenses -

     d) bought -

     authorized, venture, pay back, trustworthiness, costs, purchased, enterprise, sanctioned,  procured, contract, contracted for, arrangement, pay over, partnership, solvency,  reimburse, paid for, credit standing corporation, expenditures, deal, licensed,  understanding, allowed, confirmed, acquired, input, firm, business, refund, credit capacity,  disburse, bargain, solvability, ratified, creditability, outlay, recompense, transaction, settle  up with, permitted, obtained.

V.  Technical Words . Choose the correct answer.

     1.   What does it mean when a company has an AAA  rating?

          a) It means that the company is a first class company. You can lend it lots of 
             money.

          b) It means that it is a first class company with cashflow problems.

          c) It means that the company is a bank.

          d) It means that the company is backed by the government.

     2.   What is the meaning of 'acceptance'?

          a) It is a guarantee from the central bank that another bank has money.

          b) It is a guarantee from a bank that payment will come.

          c) It is another word for a banker's draft.

          d) It is a banking word which is no longer used.

     3.   What does 'Acceptance House Committee' mean?

          a) It is a club in London whose members are aristocrats.

          b) It is a club in London, which guarantees traders bills. It is a very exclusive 
              club.

          c) It is a committee which represents all the banks in the world.

          d) It is a committee which gives banks permission'to make loans.

     4.   In banking, what is the meaning of 'an advance'?

          a) A loan.

          b) Progress.

          c) A win.

          d) The money you get when you retire.

     5.   Which of the following companies might have 'an administrator'?

          a) A company  which decides to sell a totally different product.

          b) An AAA   company.

          c) A company  which has gone bankrupt.

          d) A bank which decides to enter the real estate market.

     6.   Which of the following is an 'agent bank'?

     a) It is the bank which monitors the repayments when there is a syndicated 
               loan.

            b) It is the borrower of a syndicated loan.

            c) It is a subsidiary of another financial institution.

            d) It is the borrower's bank.

     7.   What is the meaning of AGJVT?

            a) It means a type of meeting which happens every week.
            b)It is a meeting which takes place monthly.

            c) It b) It is a shareholders' meeting which takes place every month.

             d) It is the shareholders" meeting which takes place every year.

     8.  What does ‘AAA.' mean?

         a) Annual Percentage Rise.

         b) Annualised Percentage Raise.

         c) Annual Parentage Rise.

         d) Annual Percentage Rate.

     9.  What does ASR' stand for?

         a) All signs required.

         b) All senders required.

         c) All signatures ready.

         d) All signatures required.

     10. Which of the situations below describes a 'barter'?

         a) A country buys oil from another and pays in dollars.

         b) A country buys oil from another and borrows the money to pay for it.

         c) A country buys oil from another and sends the oil exporter military 
           equipment as  payment for the oil.

         d) A country buys oil from another and then refuses to pay.

     11. What is a 'building society' (in Britain)?

         a) It is a company which specializes in making buildings.

         b) It is a construction company.

         c) It is a financial institution which specialises in mortgages.

         d) It is a financial institution which does not specialise in mortgages.

     12. What do we call institutions which have a very wide variety of financial
           services?

         a) Finance Houses.

         b) Financial Superpowers.

         c) Financial Supermarkets.

         d) Merchant Banks.

[VI.  Cash. Choose the correct definition.

     1.  to cash a cheque is to...

         a) exchange a cheque for cash

         b) pay money into your account

         c) pay money into someone else's account

    2.   to cash in is to...

         a) sell something (shares/traveller's cheques)

         b) pay cash for something-fshares/traveller's cheques)

         c) open the cash register

    3.   to cash in on is to ...

         a) forecast the receipt of cash

         b) profit from something

         c) calculate money spent

    4.   a cashier is a...

         a) dealer in foreign currency

         b) book in which payments are recorded

         c) person who pays and receives money

    5.   to caih up is to...

         a) add up cash at the end of the day

         b) obtain cash from a bank

         c) get a reimbursement

    6.   a cash crop is...

         a) the commission charged on foreign exchange

         b) something that is grown in order to be sold

         c) a company's reserves in cash for emergencies

    7.  .cash flow is...

        a) the conversion rate between currencies

         b) money which is immediately available

         c) the movement of money into and out of a business

TEXT 4. 

DISCUSSION       1.  Has the role of the NBU changed over the last years?

                               2.  How  will the Ukrainian banking business be developing?

                        THE  NATIONAL   BANK   OF UKRAINE

      The creation of an entirely new banking system in Ukraine stems from 
the Law "On Banks  and Banking" passed by the Verkchovna Rada of  Ukraine in March of 1991. Under this Law the Ukrainian banking system  is defined as two-tier structure consisting of the National Bank of Ukraine  and commercial banks of all types and forms of ownership. From the very  first days of the National Bank of Ukraine foundation its activities have  been aimed on strengthening the position of the Ukrainian statehood on  the world level.

       According the Law of Ukraine "On banks and banking',' the National Bank of Ukraine was formed on the base of the Ukrainian division of the  State Bank of the USSR in March 1991. The NBU is a state institution. It is  responsible to the Verkchovna Rada of Ukraine and is entitled to a legislative initiative. The National Bank maintains contacts with the Government   of Ukraine and with the Ministry of Finance. 

     The National Bank is managed by a Board of Governors consisting of  fifteen members. It's staff is: a Governor, four Vice-Governors and other   members. The Governor of the National Bank of Ukraine is appointed by   the President and is approved by the Verkchovna Rada for a period of four  years. The Governor directs the work of the Board. The Vice-Governors and all members  of the Board are appointed~by the Governor  and approved by the Presidium of the Verkchovna Rada of Ukraine.
    The Board's decisions are adopted by a simple majority vote and are documented in the Board's Minutes.

             The Board of Governors of the National Bank:

             •  analyses the status of money in circulation and recommends monetary 
               and credit policies which are subject to approval by the Verkchovna Rada;

               determines the levels of reserve requirements and the rates of interest to 
               be charged on commercial banks;

             •  approves regulations on issues within the power of the National

                Bank of Ukraine;

             •  exercises all other activities authorized by the Bank's Charter.

                The National Bank of Ukraine serves as:

                 a) the central bank which conducts uniform state policy in the area of

 monetary circulation and credit and ensures the stability of the national currency. To carry out the state's monetary policy; the National Bank as the  central bank uses the following means:

               •  influences interest rates through control of the rate on 'refinancing

                  credits' granted to commercial banks;

               •  sets minimum reserve requirements for commercial banks;

               •  restricts credits through imposing 'credit ceilings'.
     The National Bank  keeps the State registry of banks, foreign currency changes and other financial institutions.

     Ukrainian commercial  banks and  foreign banks may be  engaged in banking activities only after having been registered in the State registry of  banks.

     The National  Bank  maintains relations with other countries' central banks, international banks and other financial institutions on behalf of   Ukraine.

                b) issuing center. The National Bank of Ukraine has an exclusive right

to issue currency into circulation and to introduce banknotes and coins of  the national currency. To print banknotes Banknote Printing and Minting  Works of the NBU  has been set up. The minting of coins in Ukraine is    done to the order of the National Bank.

     The cash supply to the economy is carried out through the network of  the National Bank's regional departments to the commercial banks' order.

               c) foreign exchange authority. The NBU   determines  and regulates

foreign exchange policy. To control foreign exchange the NBU exercises
control over compliance with the rules for foreign exchange transactions in Ukraine.                                               __

                d) supervisory body. The National Bank of Ukraine is responsible to      ensure that commercial banks would comply with banking legislation and

banking regulations, which is fixed by the NBU and the commercial banks

 themselves.

                    e) bank of the banks. For banking system support and banking reserves

 expansion, the National Bank of Ukraine grants credits to commercial  banks in order to meet their immediate cash requirements. It also gives directed credits in connection with the reorganization and modernization  of production, the development of different economic sectors and structural reconstruction of national economy. The Bank gives short term credits to commercial  banks  through the  auction process. This  gives  commercial banks equal access to centrally available credit resources.

                    f) bank of the government. The National Bank provides cash manage-

ment of the Ukrainian state budget through the banking system, manages

government securities, grants credits to the Government on general terms.

                    g) organizer of interbank settlements.

The NBU   manages  the activity of the State Treasury of Ukraine and  builds up gold and foreign exchange reserves for its own account.
VOCABULARY       to stem –походити 
 NOTES                     on behalf of- від імені , 

                                   statehood - державність
                                   to refinance – рефінансувати
                                   to mint – карбувати
                                   to grant –давати
                                   compliance –відповідність
                                   to impose – нав’язуват
EXERCISES        I  Answer the following  questions.

                     1.  What  banking system exists in Ukraine?

                    2.  How  is the Ukrainian banking system organised?

                    3.  What  role does the NBU play in the making of economic policy?

                    4.  What  are the functions of the NBU?

                    5. What  services does the NBU perform for banks and the 
                       government?

                    6.  What  are the means of carrying out the state's monetary policy?

                               II. Monetary policy.

                    a) Supply the prepositions where necessary

                    b) Describe the impact of 'easy' and 'tight' monetary policy on an
                         economy.

       Monetary policy is the branch of financial policy that is concerned __ controlling the  supply of money and  credit. Monetary policy is important because of its impact __  inflation and on interest rates.

      If a government pursues an 'easy' monetary policy it means that it allows the amount of money __ circulation to rise and it lets banks increase the volume of loans.

      If government pursues a 'tight' monetary policy, it restricts the amount __ money in  circulation and reduces the funds available __ banks __ making loans.              

      When  money is tight:

      1. Interest rates rise, because commercial banks have to borrow __ a higher rate  

         _    the Interbank market.

       2. Credit falls, because people and businesses borrow less __ higher rates.

       3. Aggregate demand falls, because people and businesses buy less as they 
          have less  money.

       4. Output falls, too, because __ less consumption, firms produce less.

       5. Unemployment rises, because companies are producing and selling less, and 
          so need   __ less labour.

       6. Inflation falls, because there is less money in circulation.

       7. The exchange rate will probably rise, if there is the same demand but less 
           money, or  if there is higher demand, as foreigners take advantage of the higher interest rates to   invest __ the currency. Increasing the money supply, __ making more reserves available,   has the opposite effects.

       The  amount of money  __ circulation and its velocity of circulation determine the average level of prices and wages. Many central banks now set money supply targets. _ increasing or decreasing the money supply, the central bank indirectly influences _  interest rates, demand, output, growth, unemployment and prices. The central bank can reduce  the reserves available __   commercial  banks by  changing  the reserve  requirements. This reduces the amount __ money that banks can create and makes the  money  tight or scarce.

       Alternatively, the central bank can engage __   what  are called open-market             operations, which involve selling short-term government bonds (such as three-month  Treasury bills) __ the commercial banks, or buying them back.                  |

 WORDS     YOU  MAY  NEED

                    money  is tight – грошей бракує 
                    alternatively - навпаки
                    short-term government bonds – державні короткотермінові    

                    облігації
                    velocity of circulation –швидкість обігу 

                    to set targets – встановлювати орієнтири
TEXT 5. 
DISCUSSION       What do you know about central banks?

                 1.  Do you know whether the National Bank of Ukraine is independent?

                 2.  What about these banks? Do you know if they are independent?

                    •  the Bank of England

                    •  the Federal Reserve Board

                    •  the Bundesbank

                    •  the Japanese central bank

                    •  the Chinese central bank

                         CENTRAL   BANKING    SYSTEM

                   The central banking system is a major sector of any modern monetary

                 system. It is of great importance to the fiscal policy of the  national 

                 government and the functioning of the private sector. Most countries 
                 have a central bank. In some countries the central bank is independent 
                 from the government (USA, Germany), in others (UK, Japan, China) it is
                 controlled by the government. In the former case the government will be
                 unable to instigate expansionary policies either to boost economy in a 
                 recession or   to create a boom before the next election.

                   A central bank is a bank which controls or polices the banking industry

                 in a particular country, as well as carries out other specialised functions,

                 which may be specific to that country. Because of its unique position it is

                 usual for the central bank to be controlled by the state and not to be oper-

                 ated as a strictly commercial concern.

                    Central bank  is a national institution such as the Bank of England,

                  the US  Federal  Reserve  System, the  Bundesbank   of Germany,   the

                  Banque  de France, the Bank  of Japan, the National Bank  of Ukraine

                  that functions as the principal controller of the money supply and thus

                  exerts a dominant influence on its country's economic condition. Each

                  of the central banks differs a little from the others in the range of its

                  activities, in its powers and techniques it can use in the nature of the

                  relationship with government, but all of them serve both to their coun-

                  tries' government and to its banking system not for private customers.

                  Central banks  are responsible  for the implementation  of monetary

                  policy and  supervision over  the banking  system. They  control  the

                  money  supply, act as lender of last resort to commercial banks with

          liquidity problems.

               Central bank  has no  contact with the general public but acts as a

          'banker's bank' with the authority to issue currency and to make loans, at

           interest rates it determines, from its holdings of the cash reserves of com
          mercial banks. It administers foreign money exchange, controls, buys and

          sells reserves of gold and foreign currencies thus influencing the value of

          its country's currency on the international market. Generally it operates

          independently of its government although it often acts as a financial
          advisor to the administration.

               To ensure the safety of the banking system central banks impose reserve 
          serve  requirements obliging commercial banks to deposit a certain  amount 
          of money  with the central bank at zero interest. Central banks in different
          countries also impose different 'prudential ratios' on commercial banks such 
          as capital ratio and liquid ratio.

               Most  developed  countries have a central bank whose  functions are

          broadly similar to those of the Federal Reserve. The Bank of England has

          existed since the end of the seventeenth century. Napoleon I established  the
         Banque  de France in 1800 and the Bank of Canada began operations  in 
         1935. The German  central bank was reestablished after World War II  and is
         loosely modeled on the Federal Reserve.

        VOCABULARY        money supply –грощова маса
        NOTES                       to exert - впливати
                                            lender of last resort – останній кредитор у критичній

                                            ситуації. Кредитор останньої інстанції 

                                            to issue (coins, banknotes) – здійснювати емісію   

                                            грошей
                                            exchange rate – обмінний курс 

                                            to impose – нав’язувати
                                            prudential ratio – коефіцієнт обачливості
                                            capital ratio – співвідношення капіталу до активів
                                            liquid ratio - співвідношення ліквідних активів 

                                            банків до сумарних деплзитивів
                                            loosely - вільно
EXERCISES      I. Answer the following questions.

                  1.  What is the major sector of any modern monetary system?

                  2.  What are central banks responsible for?

                  3.  What role does the central bank play in any country?

                  4.  What functions do central banks perform?

                  5.  What is done to ensure the safety of a banking system?

                  6.  Why are 'prudential ratios' imposed on commercial banks?

                         II. Monetary Policy.  Replace the words in italic with synonyms
                              from the box.

	value               goal                            through               controlling

consistently     concerned with         shortage                deal

safeguard         increasing                 curbing                 external

purchasing       key                            influence  



         Monetary  policy is connected to (1) __ the value and cost of money in the economy.

      When  prices rise, money loses its worth (2) __ , and when prices rise constantly (3) __ ,   people lose confidence in the currency. The main aim (4) __ of any central bank is to  protect (5) __ the currency by stabilising prices and limiting (6) __ inflation. The  central bank can influence the demand for money by reducing or raising (7) __ its cost.

      This can be done by monitoring (8) _ interest rates.

       Monetary  policy is one of the main (9) __ elements in the management  of any
 modern  economy. The central bank can affect (10) __ economic activity by means of (11} __  the dealing room; by buying (12) __ and selling bills the bank can affect the cash  position of the banking system. If there is a lack (13) __ of funds the bank can lend  money  to the system. In addition, the bank can trade (14) __ in the foreign exchange  market to influence the outside (15) __ value of the currency.

                        III.  Credit Policy.
      a) Supply the articles where necessary.

      b) Write down 3-5 questions about the text.

      c) Describe the principal instruments of credit policy.

         Credit policy is __ component of economic policy. It is a combination of measures  taken by __ Central Bank to affect the supply of credit. The aims of __ credit policy may  include stimulation or restriction of investment or consumer spending, __ avoidance of  price inflation (цінова інфляція).

         Credit policy and monetary policy tend to be closely related and in some countries  credit policy is regarded as __ part of monetary policy.

         Credit policy largely works indirectly. The Central Bank controls __ amount of credit advanced  (розміри кредиту, наданого) by commercial banks through the interest rate  policy, by influencing __ liquidity, expanding or contracting the volume of Central Bank  money. The  principal instruments available for this purpose are __ discount policy  (облікова політика), minimum   reserve requirements and open  market operations.

      Direct credit control involving __ establishment of credit ceilings (максимальний розмір кредиту) is less frequently used now than in __past, many governments regarding it as _undesirable interference with the market mechanism. 
TEXT 6.                  
DISCUSSION     1. What do you know about  banking system in the USA?
                              2. What American banks do you know?
                             US FEDERAL RESERVE SYSTEM

    The Federal Reserve System (or Federal Reserve Board), commonly  called Fed 
or the Federal Reserve, is the central bank of the United States. It was founded by 
Congress in 1913 to provide the nation with a safer more  flexible, and more stable monetary and financial system. Over the years its  role in banking and the economy has expanded.

     It consists of 12 Federal Reserve banks located in major cities (New York, Chicago, Boston, Dallas, Atlanta, San Francisco etc.) and a Board of  Governors  of the Federal Reserve System located in Washington, D.C.

      Members  of the Fed's Board of Governors are appointed by the President of the United States and confirmed by the Senate. However, the Fed maintains a degree of independence from both Congress and the executive  branch. This is due in part to the governors' long terms of office - fourteen  years. The Chairman of the Board of Governors is chosen by the President  from  among  the seven board members and serves as chairman for four   years.

                    Today the Federal Reserve's duties fall into four general areas:

                    • Conducting the nation's monetary policy by influencing the money

                      and credit conditions in the economy in pursuit of full employment

                      and stable prices.

                    • Supervising and regulating banking institutions to ensure the safety

                      and soundness of the nation's banking and financial system and to

                      protect the credit rights of consumers.

                    •  Maintaining the stability of the financial system and containing sys-

                      temic risk that may arise in financial markets.

                    • Providing certain financial services to the U.S. government, to the

                      public, to financial institutions, and to foreign official institutions,

                      including playing a major role in operating the nation's payments sys-

                      tem.

                    The Fed performs three major functions:

                    • provides services to the banking system and the federal government,

                    • stabilizes the banking system, and

                    • controls the quantity of money in circulation.

      The  most important service of the Fed is cheque clearing, i.e. making sure that cheques written on one bank can be accepted at any other bank in the country.

      The  Fed performs a number of other services for banks and thrift institutions. It provides currency to banks and collects worn currency. It also provides safekeeping for securities.

     Finally, the Fed performs banking services for the federal and foreign govern-ments. It maintains US Treasury accounts from which all federal government  payments are made. In  addition, it assists in international transfers of funds by private firms and international agencies.

     A  second function of the Federal Reserve is stabilizing the banking system.

     Banking panics often took place in the nineteenth century. Preventing such panics was the main reason for setting up the Federal Reserve System. With this in mind, the Fed was given broad powers to regulate banks.

     The  Fed's regulations are aimed at making sure that banks use sound business practices. For example, the Fed requires banks to hold a minimum fraction of their deposits as reserves.

     The  Fed  was also given the power to supply extra reserves when needed. There are two ways in which the Fed can put reserves into the banking system. First, it can lend reserves to banks. Second, it can supply reserves to the banking system by buying government bonds from the public on the open market, in other words, by participating in open-market operations.

      Despite its powers, the Fed failed to stabilize the banking system after the stock market crash of 1929. In the first years of the Great Depression many  banks failed. As a result, a new agency, the Federal Deposit Insurance Corporation  (FDIC), was set up in 1934 to give the system further stability. The FDIC promises to pay depositors the full amount of their deposits, up to a limit, in the event that their bank fails.

      Today the Fed continues to regulate and stabilize the banking system but it has taken on another role as well, that of partner, with Congress and the executive branch, in the making of economic policy. The Fed's power as  an economic  policymaker  comes from  its ability to control bank reserves and, hence, to control the total amount of money in circulation.

      The monetary  policy of the Fed involves actions that affect its balance

sheet (holdings of assets and liabilities).

      The assets of the Fed are government securities and discount loans. The

liabilities of the Fed are currency in circulation and reserves.

      Liabilities. The two liabilities on the balance sheet, currency in circula-

tion and reserves, are often called the monetary liabilities of the Fed. They

are an important part of the money supply because increases in either or both will lead to an increase in the money supply (everything else being constant). The sum of the Fed's monetary liabilities (currency in circulation and reserves) and the US Treasury's monetary liabilities is called the monetary base.

      Currency in circulation. The Fed issues currency. Currency in circulation

is the amount of currency in the hands of the public (outside of banks).

Currency held by depository institutions is also a liability of the Fed but is 
counted  as part of reserves.

      Reserves. All banks have an account at the Fed in which they hold deposits. Reserves consist of deposits at the Fed plus currency that is physically held by banks (called "vault cash"' because it is stored in bank vaults). Reserves are assets for the banks but liabilities for the Fed because the banks can demand payment  on them at any time and the Fed is obliged to satisfy its obligation by paying Federal Reserve notes.

      Total reserves can be divided into two categories: reserves that the Fed requires banks to hold (required reserves) and any additional reserves the banks choose to hold (excess reserves).

      Assets.  The two assets on the Fed's balance sheet, government securities and discount loans, are important for two reasons. First, changes in the asset items lead to changes in reserves and consequently to changes in the money  supply. Second, because these assets (government securities and discount loans) earn interest while the liabilities (currency in circulation and  reserves) do not; the Fed makes billions of dollars every year – its assets earn income, and its liabilities cost nothing. Although it returns most of earnings to the federal government the Fed does spend some of it on 'worthy causes', such as supporting economic research.

      Government securities.  This category of assets covers the Fed's holding of securities issued by the US Treasury. The Fed provides reserves to the banking system by purchasing securities, thereby increasing its holdings of these assets. An increase in government securities held by the Fed leads to an increase in the money supply.

      Discount   loans. The Fed can provide reserves to the banking   system by
making  discount loans  to banks. An increase in discount loans can also be  the source of an increase in the money supply. The interest rate charged on  banks  for these loans is called the discount rate.

                                                  Extra facts:
                   •   'The Fed' dates back as far as 1907, when, during a financial crisis,
                        J. P.  Morgan  imported  $ 100 million of gold from Europe  to save 
                       the banks  from bankruptcies.

                   •  Over 41 million cheques  are processed a day by the US  Fed, 
                       averaging  over 15 billion a year.

                   •  The Federal  Reserve  Bank  is the central bank  of the United  States.

                       Unlike other central banks, it has several clearing houses.

VOCABULARY         Board of Governors – рада керуючих
NOTES                        soundness – надійність, міцність
                                      worn - зношений
                                      safekeeping – зберігання
                                      to prevent – запобігати, попереджувати
                                      open-market operations – операції на відкритому ринку
                                      executive - виконавчий
                                      to deposit a check – депонувати чек
                                      assets - aктиви
                                      liabilities – зобов’язання (пасиви)
                                      discount loan – кредит з попередньо виплаченими

                                      процентами 
                                      monetary base – грошова база
                                      vault cash – запас готівки в банку
                                      obligation - зo6oв'язання
                                      discount rate – облікова ставка
EXERCISES     I. Answer the following questions:

                   1.  What is the structure of the Federal Reserve System?

                   2.  How are members of the Board appointed?

                   3.  What functions does the Fed perform?

                   4.  What services does the Fed perform for banks and government?

                   5.  How does the Fed contribute to the stabilization of the banking 
                        system?

                   6.  What role does the Fed play in the making of economic policy?

                      II. Find English equivalents for the following Ukrainian phrases:

                             дворівнева банківська система                          
                       займатися операціями на відкритому ринку
                       чек, виписаний на банк

                       депонувати чек

                        Рада керуючих
                        Голова Ради обирається

                        здійснювати кліринг чеків через Федеральну  резервну  систему
                        вести рахунки

                        купувати державні облігації
              III. The First Bank . Fill in the gaps with words from the box.

	ancestor           house        President        bank          issue

monetary        owned       branches        central       Board of Directors        



          On  the morning of July 4, 1791, a small brokerage (1) __ began selling shares in the    First Bank of the United States to the public. Within a few hours, the entire $8 million (2)  __   was sold. That fall, the stockbrokers met with representatives of the Federal   Government,  which  (3) __   another $2 million in shares, and elected a (4) __.

       Businessman Thomas  Willing was chosen (5) __, and the bank opened its main office in  Philadelphia. By the next spring, the bank was a going concern with (6) __ in Boston,  New  York, Baltimore and Charleston. Thus begun a successful 20-year enterprise and the   institution is now considered to be the nation's first (7) __ bank.

          The First Bank was not a central bank in the modern sense - it didn't formulate (8) __  policy, nor did it regulate banks. It was chartered by Congress to act as a commercial (9)  __  for a nation that had none, and also as the bank for a fledgling Federal Government  trying to establish itself financially. Still elements of central banking - and of America's   approach to central banking - emerged from the First Bank. Thus, it is unmistakably the  first American (10) __ to today's Federal Reserve System.

                IV. Fill in the gaps with words from the box.
	central      securities       open market         Federal Reserve System  
reserves     lender           regulate                commercial
operations   loans           financial               supply




     The United States had no central bank between 1836, when the Second Bank of the  United States ceased to exist, and 1913, when the (1) __ was established. The impetus  behind the Federal Reserve was the need for a (2) __ of last resort for the commercial banks, to prevent (3) __ panics. The system was devised after much study of (4) __  banks in other countries, particularly of their ability to (5) __ the supply of credit by  adjusting the discount rate. Soon, however, the US banking authorities discovered that  they could regulate the (6) __ of money and credit more easily through so-called open- market (7) __ , that is, through buying and selling federal government (8) __ in the (9)  __ . When the Federal Reserve System sells securities, the reserves of the (10) _ banks are reduced, and consequently their ability to make (11) __ is decreased. When the Federal Reserve System buys securities, the opposite effect is achieved: the (12) __ of   the banks are increased, and correspondingly their ability to make loans.
TEXT 7.
DISCUSSION       1.  What  do you know about British banking system?

                               2.  What  British banks do you know?
                                    BANK   OF  ENGLAND

        The Bank  of England is Britain's central bank. Established privately in  1694 and chartered by the government in return for a loan, it is the world's  second oldest central bank, being six years younger than Sweden's Riksbank. Although started as a private bank it gradually evolved into a Central Bank. Its original purposes and functions were very different from its present ones. It started as a commercial bank with private shareholders and developed a large private banking business. Today it serves as the  banker to the government of the United Kingdom with sole authority to issue notes in England and Wales and also as the banker to the country's

commercial banks. It was privately owned until it was nationalised in 1946  but it had long governed its operations in the national interest.

       The Bank  of England is controlled by a Court of Directors made up of  the Governor, Deputy Governor and 16 Directors. They are all appointed  by the sovereign on the recommendation of the Prime Minister. Governors  serve for term of five years, and Directors for four years: both can be  renewed. Twelve of the directors are part-time and are chairmen of large  public companies or banks. Traditionally one director is the General Secretary of a major trade union. The Court meets every Thursday in the  Court Room.

      From its founding in 1694 it acted as the government's banker lending it money to fund the National Debt. It soon acquired a practical monopoly of the note issue, eventually other banks began keeping deposits with the  Bank of England and using it as a clearing house for their transactions with one another. After the Bank Charter Act of 1844 the Bank of England had become a banker to other banks and to government. It had also acquired  another function associated with central banking - that of being the  'lender of last resort' to which other banks could turn for aid when they  were hard pressed.

     During the 19th century the Bank of England developed techniques for

 regulating interest rates and the amount of credit issued by -itself and by the banking system generally. As the leading bank in the world's leading   financial center its actions were considered critical in maintaining the international gold standard. By adjusting its discount rate, that is, the interest it charged on loans to commercial borrowers, it was able to affect the international flow of short-term capital. An increase in the discount rate would attract money to London and at the same time discourage borrowers, a reduction in the discount rate would have the opposite effect.

       Nowadays  the Bank of England is both monetary authority and bank supervisor, it is charged with the control of the banking system in the interests of the nation. The chief functions of the Bank of England are to act as the Government bank  in the widest possible sense The main Government account is the central Exchequer Account in the Bank to which all Government revenues eventually are credited and from which all Government payments originate. Other major ministerial accounts also are kept in the Bank and  the major expenses of Government  departments are disbursed from these accounts.

       The  Bank does not lend money to the Government. If the Government           needs funds it borrows the sums required by issuing Treasury bills or by  selling stocks. Treasury bills are short-term securities offered for sale by tender and repayable three months after issue. The Bank's function is to balance every day the sums received against the sums needed never allowing idle balances to accumulate. If money is received in excess of requirements the Bank buys back Treasury bills adding them to its portfolio.

       The  Bank of England is a banker to the commercial banks and also to           the discount and accepting houses. The ordinary commercial banks keep  about half of their cash assets on current accounts with the Bank of .England, which therefore acts as the 'Bankers' Bank' using these deposits for  the day-to-day settlement of indebtedness between the banks. A lot of overseas central banks and international bodies have accounts with the Bank of England to facilitate a wide variety of 
international transactions and to promote trade and prosperity.

          The Bank is the central note-issuing authority. New notes are issued and                 worn notes are withdrawn in very large numbers every day.

          The  Bank performs  registration activities as registrar of government        stocks and stocks of nationalized industries. It also pays dividends when  they fall due.

         The  Bank acts as the Government's agent  for the administration of exchange control and protects the gold and foreign exchange reserves.

         Being monetary  authority in the country the Bank implements  the Govern-ment  policy in the money market and the loan market by raising or lowering Bank Rate.

        Because of its influential position in the financial affairs of the country  the Bank gives useful financial advice to the Treasury to assist it in forecasts of the economic situation and the balance-of-payments position. The Bank also advises companies on capital structure and finance.

        The style of work of the Bank is much admired by the world and gives credit for the safe and successful growth of London as the world's  number one inte-national banking centre.

VOCABULARY          sovereign - Moнapx

NOTES                         to charge (with) - доручати
                                      Exchequer - Казначейство 
                                      to disburse - оплачувати 
                                      sale by tender –продаж на торгах
                                      idle – mym вільний, невикористаний 

                                      settlement of indebtedness–  ypeгулювання                          

                                      заборгованості
                                       to fall due –  наставати ( про термін платежу)
                                      exchange  control – валютний контроль
                                      Bank Rate -  ставка  центрального банку
